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SUBJECT: KOREAN 1977 OVERALL RESOURCES BUDGET 

REF: (A) SEOUL 172 (NOTAL), (B) SEOUL (NOTAL, 

(C)LSEOUL 1115 

SUMMARY: THE 1977 OVERALL RESOURCES BUDGET - THE FORMAL 
STATEMENT OF KOREA'S ECONOMIC GOALS FOR THE YEAR - AS APPROVED 
BY THE ECONOMIC MINISTERS, CONTAINS NO SURPRISES AND LITTLE 
CHANGE TO THE FIGURES PREVIOUSLY REPORTED AT THE TIME OF THE 
PRESIDENTIAL BRIEFINGS. END SUMMARY. 

1 . ON FEBRUARY 24 THE ECONOMIC MINISTERS GAVE THEIR BLESSING 
TO THE 1977 OVERALL RESOURCES BUDGET (ORB). AS WE PREVIOUSLY 
REPORTED (REFTELS), SUBSEQUENT TO THE PRESIDENTIAL BRIEFINGS, 

KOREA INTENDS TO ACHIEVE A REAL GROWTH OF 10 PERCENT BY EXPANDING 
EXPORTS TO $10 BILLION AND AT THE SAME TIME KEEP INFLATION 

BELOW 10 PERCENT FOR BOTH WHOLESALE AND CONSUMER PRICES (13 
PERCENT ON A GNP DEFLATOR BASIS). 
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2. WHILE THE BOP CURRENT ACCOUNT IS EXPECTED TO SHOW A DEFICIT 
OF $484 MILLION. OVERALL IT IS ANTICIPATED THAT FOREIGN 
RESERVES WILL RISE BY $800 MILLION TO $3.74 BILLION. EXPORTS 

ARE PROJECTED AT $10 BILLION (UP 28.2 PERCENT) AND IMPORTS 
$10,283 BILLION (26.3 PERCENT GAIN). (ON THE BASIS OF THE 
FIGURES FOR JANUARY AND FEBRUARY, DURING WHICH EXPORTS ARE UP 
BY NEARLY 60 PERCENT OVER THE SAME MONTHS LAST YEAR, THERE 
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COULD BE A CLOSING OF THE PREDICTED TRADE DEFICIT.) 

3. DOMESTICALLY, THE INVESTMENT RATE IS SEEN TO RISE TO 25.3 
PERCENT (OF GNP) WITH DOMESTIC SAVINGS SUPPLYING 91 PERCENT OF 
THE REQUIREMENTS. MONEY (Ml) GROWTH WILL BE HELD TO 23 TO 25 
PERCENT AND DOMESTIC CREDIT TO ABOUT 24 PERCENT. (IF, AS LAST 
YEAR, NET FOREIGN ASSETS GO BEYOND THE ANTICIPATED LEVELS, 

THE ROKG WILL PROBABLY, AS LAST YEAR, ALLOW SOME FURTHER 
EXPANSION OF Ml.) 

4. THE ORB ADDS A FEW DETAILS NOT PREVIOUSLY AVAILABLE, 

E.G., IT IS EXPECTED THAT THE SHARE OF GNP SUPPLIED BY 
AGRICULTURE, FORESTRY AND FISHING WILL DECLINE TO 23.7 
PERCENT (1976 - 24.7 PERCENT) WHILE THAT FOR MINING AND MANU- 
FACTURING RISES TO 32.4 (FROM 31.1) PERCENT. SOCIAL OVERHEAD 
CAPITAL IS SEEN DECLINING TO 1 1 .5 PERCENT FROM 11.8 PERCENT. 

WITH THE EXCEPTION OF MINING, ALL SECTORS ARE EXPECTED TO SHOW 
LOWER GROWTH RATES THAN IN 1976. 

5. IT IS FORECAST THAT INDUSTRIAL GOODS WILL BE 91 PERCENT 
OF EXPORTS (1976 - 89.7). HEAVY AND CHEMICAL PRODUCTS, 

PARTICULARLY MACHINERY AND ELECTRONICS, ARE SEEN AS THE 
LARGEST GAINERS, WHEREAS TEXTILES ARE SHOWN AS DECLINING FROM 
33.8 PERCENT IN 1976 TO 32.5 PERCENT OF TOTAL EXPORTS. AMONG 
IMPORTS, THE SHARE TAKEN BY CRUDE OIL AND GRAINS IS EXPECTED 
TO DECLINE, WHILE CAPITAL GOODS AND RAW MATERIALS FOR EXPORTS 
WILL INCREASE. IMPORTS FOR DOMESTIC CONSUMPTION ARE SEEN AS 
REMAINING THE SAME (15 PERCENT). AGGREGATING CRUDE OIL, 

GRAINS AND CONSUMPTION GOODS SHOWSTHAT THESE IMPORTS CONSTITUTE 
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17 PERCENT OF GNP CONSUMPTION. 

6. IN ASSESSING THE WORLD ECONOMIC CONDITION, THE ORB 
POINTS TO FOUR POTENTIAL PROBLEMS FOR KOREA IN ITS ECONOMIC 
RELATIONS WITH OTHER NATIONS: (A) UNCERTAIN BUSINESS CLIMATE, 

(B) INFLATION, (3) INCREASING PROTECTIONISM, AND (D) ECONOMIC 
NATIONALISM. 

7. COMMENT: AS PREVIOUSLY SAID, WE DO NOT FORESEE SUBSTANTIAL 
DIFFICULTY FOR KOREA IN ACHIEVING THE GOALS IT HAS SET FOR 
ITSELF. 

SNEIDER 


UNCLASSIFIED 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC GROWTH, BUDGETS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 28-Feb-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977SEOUL01643 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770068-0604 
Format: TEL 
From: SEOUL 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1977022/aaaaabxh.tel 

Line Count: 109 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 54da60c3-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION EA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 77 SEOUL 1 72, 77 SEOUL 7 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 27-Oct-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3260011 
Secure: OPEN 
Status: NATIVE 

Subject: KOREAN 1977 OVERALL RESOURCES BUDGET 
TAGS: EGEN, EFIN, KS 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/54da60c3-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



